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INDEPENDENT AUDITORS' REPORT

To the Reeve and Council of Brazeau County

Opinion

We have audited the financial statements of Brazeau County (the County), which comprise the statement of financial
position as at December 31, 2023 and the statements of operations and accumulated surplus, changes in net
financial assets, remeasurement gains and losses and cash flows for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies.

In our opinion, these financial statements present fairly, in all material respects, the financial position of the County
as at December 31, 2023 and the results of its operations, changes in its net financial assets, remeasurement gains
and losses and its cash flows for the year then ended in accordance with Canadian public sector accounting
standards.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities
under those standards are further described in the Auditors' Responsibiiities for the Audit of the Financial
Statements section of our report. We are independent of the County in accordance with the ethical requirements
that are relevant to our audit of the financial statements in Canada, and we have fulfiiled our ethical responsibilities
in accordance with these requirements. We believe the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Other Information

Management is responsible for the other information. The other information comprises the information included in
the Annual Report, but does not include the financial statements and our auditors' report thereon. The Annual Report
is expected to be made available to us after the date of this auditors' report. Our opinion on the financial statements
does not cover the other information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are required to report that
fact. We have nothing to report in this regard.

Responsibiiities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
Canadian public sector accounting standards, and for such control as management determines is necessary to
enable the preparation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is responsible for assessing the County's ability to continue as a
going concern, disclosing, as applicable, matters relating to going concern and using the going concern basis of
accounting unless management either intends to iiquidate the County or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance (Council) are responsible for overseeing the County's financial reporting process.

(continues)
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Auditors' Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditors' report that includes our opinion.
Reasonable assurance is a high level of assurance, but it is not a guarantee that an audit conducted in accordance
with Canadian generally accepted auditing standards will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of in accordance with Canadian generally accepted auditing standards, we exercise professional judgment
and maintain professional skepticism throughout the audit. We also:

•  Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

•  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the County's internal control.

•  Evaluate the appropriateness of accounting policies and the reasonableness of accounting estimates
and related disclosures made by management.

•  Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the County's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditors' report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date or our auditors'
report. However, future events or conditions may cause the Board to cease to continue as a going
concern.

•  Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including significant deficiencies in internal control that we identify
during our audit.

Chartered Professional Accountants

Edmonton, Alberta
April 16, 2024
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MANAGEMENT'S RESPONSIBILITY

FOR FINANCIAL REPORTING

To the Reeve and Council of Brazeau County

The integrity, relevance and comparability of the data in the accompanying financial statements are the
responsibility of management.

The financial statements are the responsibility of management, prepared in accordance with Canadian
public sector accounting standards. They necessarily include some amounts that are based on the best
estimates and judgments of management.

To assist in its responsibility, management maintains accounting, budget and other controls to provide
reasonable assurance that transactions are appropriately authorized, that assets are properly accounted
for and safeguarded, and that financial records are reliable for preparation of financial statements.

Metrix Group LLP, Chartered Professional Accountants, have been appointed by County Council to
express an opinion on the County's financial statements.

Colin Swap
Acting Chief Administrative Officer



BRAZEAU COUNTY

Statement of Financial Position

As at December 31, 2023

2023 2022

(Restated)
(Note 20)

FINANCIAL ASSETS

Cash and cash equivalents (Note 2)
Accounts receivable (Note 3)
Land held for resale

Investments (Note 4)

$ 20,647,033
8,138,645

14,870

22,980,194

$ 25,030,976
2,533,557

14,870

22,131,425

51,780,742 49,710,828

LIABILITIES

Accounts payable and accrued liabilities {Note 5)
Deposit liabilities
Deferred revenue (Noted)
Contaminated sites (Note 7)
Asset retirement obligations {Note 8)
Long-term debt (Note 10)

3,497,203

73,605

3,048,982

804,535

479,000

6,741,545

4,707,159

66,955

4,731,849

780,217

7,881,444

14,644,870 18,167,624

NET FINANCIAL ASSETS 37,135,872 31,543,204

NON-FINANCIAL ASSETS

Tangible capital assets (Note 11)
Inventories for consumption (Note 12)
Prepaid expenses

191,588,864
5,134,610

336,930

195,806,371

4,584,656

307,446

197,060,404 200,698,473

ACCUMULATED SURPLUS (N0TE^3) $ 234,196,276 $ 232,241,677

ACCUMULATED SURPLUS IS COMPRISED OF:

Accumulated surplus from operations
Accumulated remeasurement losses

234,261,631
(65,355)

232,583,089

(341,412)

234,196,276 232,241,677

Contingencies (Note 15)

ON BEHALF OF COUNCIL:

The accompanying notes are an integral part of the financial statements 3.



BRAZEAU COUNTY

Statement of Operations and Accumulated Surplus
For the Year Ended December 31, 2023

2023

(Budget)
(Note 22)

2023

(Actual)
2022

(Actual)

REVENUE

Net municipal taxes (Schedule 2) $ 25,513,234 $ 25,659,799 $ 23,392,985
Government transfers for operating (Schedule 3) 745,993 9,062,243 2,254,145

Investment income 770,000 1,673,811 1,080,279

User fees and sale of goods 563,998 538,502 601,775

Licenses, permits, rentals and fines 248,125 275,890 282,963

Sales to other governments 79,428 164,520 175,601

Penalties on taxes 101,000 87,109 88,751

Other 14,636 35,323 78,049

28,036,414 37,497,197 27,954,548

EXPENSES

Roads, streets, walks and lighting 5,851,504 13,367,067 12,738,113

Disaster and emergency measures 50,000 8,974,665 29,009

General and administration 3,930,323 4,505,031 3,166,393

Common equipment pool 4,417,067 2,643,309 4,182,841

Parks and recreation 1,659,676 1,910,806 4,176,560

Economic and agricultural development 1,647,190 1,596,104 2,298,162

Policing 1,227,570 1,244,892 1,028,721

Firefighting services 1,252,519 1,128,792 860,226

Water supply and distribution 712,178 1,069,475 970,964

Land use planning, zoning and development 922,341 738,468 1,081,904

Wastewater treatment and disposal 310,412 674,184 689,961

Council 702,474 670,453 809,692

Waste management 471,785 618,252 586,241

Culture - libraries 597,582 508,555 531,513

Family and community support services 316,119 304,108 292,022

Storm 25,438 20,470 36,564

Ambulance and first aid 16,500 16,500 15,542

Cemetaries 20,600 12,613 33,501

24,131,278 40,003,744 33,527,929

ANNUAL SURPLUS (DEFICIT)
BEFORE OTHER REVENUE (EXPENSES) 3,905,136 (2,506,547) (5,573,381)

OTHER REVENUE (EXPENSES)
Government transfers for capital (Schedule 3) 5,913,719 4,523,751 1,529,725

Other 200,000 173,567 182,246

Cash in lieu of parks - 35,480 5,292

Loss on disposal of tangible capital assets - (547,709) (80,205)

6,113,719 4,185,089 1,637,058

ANNUAL SURPLUS (DEFICIT) 10,018,855 1,678,542 (3,936,323)

ACCUMULATED SURPLUS, BEGINNING OF YEAR 232,583,089 232,583,089 236,519,412

ACCUMULATED SURPLUS, END OF YEAR $ 242,601,944 $ 234,261,631 $ 232,583,089

The accompanying notes are an integral part of the financial statements


